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Sector Total Returns

Bond Performance Mixed Last Week

TIPS performed the best last week returning
0.9% followed by HY Corporates which
returned 0.7%.

Safer assets remain in the hole for the year.
Investment grade corporates are -0.2% and
USTs are down -1.4% for the year. TIPS have
fared better with a total return of 4.5%.

Riskier Assets have performed well for the

year. High Yield Corporates and Leveraged
Loans have returned+4.3% and +3.9% YTD,
respectively.
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U.S. Market Sector Performance

Total Return
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Sector Total Returns

U.S. Corporate Sector Performance ARBOR2%..
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Sector OAS

U.S. Investment Grade Credit Options-Adjusted Spread
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Industry Excess Returns — Spreads remain stable

Brokerage and banking reversed the previous
week's trend, tightening by a basis point or two
last week. Clients were better buyers of the
sector by a 1.2:1 margin, though volumes
remained subdued.

This chart shows three-month excess returns over
benchmark Treasuries versus weighted average
duration for Bloomberg Barclays investment grade
(ndices.
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Industry Excess Returns

3-Month Excess Returns Over Benchmark Treasuries
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Industry Spread Performance — Volatility Limited

|ndUStry OAS ARBORDATA
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Reported Economic Data — Aggregate and Corporate Bond ETF Flows

Aggregate and Corporate Bond ETF Flows ARBOR %%
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Reported Economic Data - Economic Strength Indices

Economic Strength Indices DATA
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Real Time Indicators — Google Search Activity

US Google search activity has been less
unified since the reopening burst that
increased searches across the board. Real
Estate searches have seen a massive second
wind with Transportation and Consumer
Sector search trends not far behind. Services
and Industrial searches, on the other hand,
have plummeted.

The Delta variant among other supply chain
constraints continue to threaten U.S.
economic stability.

The chart aggregates Google searches across
several dozen topics, showing the three-month
change in search activity relative to historical
average in five key sectors.
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US Search Activity

3-Month Change in Search Trend Z-Scored thru August 21

Sector

— Consumer
— Industrial
— Real Estate

— Services
— Transportation
2020-01 2020-07
Data Source: Google Trends datascience.arborresearch.com
08-31-2021

ARBORZ

2021-07

afesany 01 aA1leY 88uey) ANAIDY Ydieas



Real Time Indicators — Mobillity

Google’s retail & recreation mobility has
stagnated across the world. North America has
seen a distinct decline in mobility along with

Africa, the Middle East, and South/Latin America.

Europe has maintained its momentum for the
most part.

Asia’'s mobility remains below baseline and has
begun to decline again.

The chart shows global 7-day averages of
Google’s retail & recreation mobility relative to
the pre-lockdown baseline by census region.
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Retail Mobility Growth Powers On ARBOR2™:
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Real Time Indicators — Mobillity

Workers Slow Their Return to the Office ARBOR™

Google Workplace Mobility - US States by Census Divsion SCIENCE
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Workers are finally beginning to show signs of a
return to the office despite many major
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probable that this can be attributed to school
starting up again and parents not needing to be
home to care for children all day.
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Scenario Analysis — Rising Real Yields and USD

Which Asset Classes Could be Bruised by a Stronger U.S. Dollar? ARBOR
Linear regressions of weekly returns for each asset c/ass using the U.5. Dollar index (DXY)
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Scenario Analysis — Rising Real Yields and USD

The US dollar would benefit from rising real
yields, which would also be a negative for gold.
Additionally, US Treasuries, investment grade
corporates, and REITs would face headwinds.
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Which Asset Classes Could be Bruised by Higher Real Yields? ARBOR
Linear regressions of weekly returns for each asset class using U.S. 10-year real (TIPS) yields
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Scenario Analysis — Rising Real Yields and USD

For a different perspective the final set of charts
show the returns by each asset class when the
US dollar and real yields rise in unison greater
than one standard deviation above average.

Unfortunately, this scenario is not favorable for
investors with median weekly returns negative

across risk and safe assets.

Again, gold suffers the most followed by
emerging markets and major commodities.
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Scenario Analysis — Rising Real Yields and USD

As for investment grade industries, returns tend
to stay in line with average duration. Higher
duration industries like railroads and utilities
suffer the heftiest losses, while shorter duration
industries like airlines remain most insulated.

In this event, investors would benefit from
shortening duration into the global shift toward

hawkish policy.
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Weekly Feature — Investor Flows

Risk Asset Flows Enter Favorable Seasonal Period by Mid-September A RBOR 25
Risk asser flows as z-scores = emerging mkts, high yield corps, and small caps
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Weekly Feature — Investor Flows

The Everything Rally of 2020/2021 the Longest on Record ARBOR%#

Average Sharpe ratio across agriculture, industrial metals, US inv grade corps, USTs, TIPS breakevens, S&P 500, MSCI World ex-US, and REITS
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Issuance Recap

Weekly U.S. Corporate Issuance - Last 11 Months ARBOR:™
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Issuance Recap

New Credit Issuance - Last Week ARBO DATA
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Issuance Recap

New Credit Issuance - Last Calendar Month ARBO s
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Contact Us

Give us a call for more information about our services and products
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